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REPORT ON CORPORATE GOVERNANCE OF LISTING COMPANY
(First 6 months of 2020)
- Name of listing company: Vietnam Germany Steel Pipe Joint Stock Company 

- Address of headoffice: Binh Xuyen Industrial Zone – Binh Xuyen District – Vinh Phuc Province 
- Telephone: 02113 887 863 -  Fax: 02113 888 562 

- Website: vgpipe.com.vn 

- Charter capital: VND 421,115,890,000
- Securities code: VGS
1. Activities of the annual General Meeting of Shareholders 
In 2020, the General Meeting of Shareholders of Vietnam Germany Steel Pipe Joint Stock Company discussed and approved the contents in the Annual General Mandate No.01/2020/NQ – DHDCD-VGC dated 28 Mar 2020 as follows 
1.1. Approve the financial statement of 2019

· General Meeting of Shareholders approved the financial statement of 2019 of holding company and the consolidated financial statement of 2019 of Board of General Managers audited by AASC Auditing Firm Co. Ltd.

1.2. Approve the report of Board of Management, Board of Directors and Board of Supervisors

· General Meeting of Shareholders approved:

+ Report on result of business and production operation in 2019 and business plan in 2020 of the Board of Management

+ Report on performance in 2019 and plan in 2020 of the Board of Directors

+ Report on performance in 2019 and plan in 2020 of the Board of Supervisors

1.3. General Meeting of Shareholders approved the business plan and extraction for funds from profit after tax in 2020

· General Meeting of Shareholders approved the business plan in 2020 as follows:

	No.
	Targets
	Unit
	Holding company
	Consolidation

	1
	Revenue 
	billion VND
	3,800
	6,300

	2
	Profit before tax 
	billion VND
	40
	60

	3
	Profit after tax 
	billion VND
	32
	50


· General Meeting of Shareholders approved the extraction for funds from profit after tax as follows

	No
	Name of fund
	Plan

	1
	Bonus fund
	Not over 10%/ profit after tax

	2
	Welfare fund
	Not over 5%/ profit after tax

	3
	Investment & development fund
	Not over 5%/ profit after tax


1.4. Approve the remuneration payment to the Board of Directors and Board of Supervisors in 2020

· General Meeting of Shareholders approved the remuneration payment to Board of Directors and Board of Supervisors with the maximum rate of 2% of profit after tax according to the consolidated financial statement

· General Meeting of Shareholders approved assigning Chair of Board of Directors, General Manager of the Company to decide the specific method and remuneration of members of Board of Directors and Board of Supervisors based on functions, tasks of each work to distribute properly.

1.5. Approve the internal governance regulation of Vietnam Germany Steel Pipe Joint Stock Company

· General Meeting of Shareholders approved the contents at the “Internal governance regulation of Vietnam Germany Steel Pipe Joint Stock Company” in accordance with the Securities Law and the documents on guidelines

1.6. Approve the issue that Mr. Le Minh Hai – PDMR, Chair of Board of Directors and his connected persons purchase/ receive the transfer of shares of Vietnam Germany Steel Pipe Joint Stock Company (Securities code: VGS) to raise the holding rate up to the maximum level of 80%/ charter capital and above without implementing the procedures for tender offer

· General Meeting of Shareholders approved the issue that the PDMR – Mr. Le Minh Hai – Chair of Board of Directors; Ms. Nguyen Thi Thanh Thuy – Wife of Chairman; Ms. Le Khanh Huyen – Child of Chairman; Mr. Le Quoc Khanh – Member of Board of Directors, child of Chairman and connected persons to purchase/ receive the transfer of shares of Vietnam Germany Steel Pipe Joint Stock Company (Securities code: VGS) in purpose of raising the holding rate of each individual above and their connected persons up to the maximum level of 80%/ charter capital and above without implementing the procedures for tender offer in accordance with the Laws

· Trading method: Order matching/ Negotiation on Hanoi Stock Exchange in accordance with the regulations of the Exchange

· Trading time: Within 12 months after having the approval from the General Meeting of Shareholders of the Company, could be implemented in one or multiple times

· Assign totally the Board of Directors to decide all the issues relating to purchasing/ receiving the transfer of these shares

1.7. Approve selecting an auditing institution to audit the Financial Statement

General Meeting of Shareholders approved authorizing the Board of Directors to initially selecting an auditing institution to audit the financial statements of 2020 (Audit the semi-annual and annual Financial Statement of 2020) on the basis of an auditing institution with fully capability and reputation, at the same time, an auditing institution approved by the State Securities Commission of Vietnam

1.8. Approve the dividend payment 2019

General Meeting of Shareholders approved the dividend payment as follows:

· Total number of outstanding shares: 42,111,589 shares

· Par value: VND 10,000 per share

· Dividend payment rate of 2019: 7%/ par value

· Payment form: In cash

· Amount: VND 29,478,112,300

· Source: from the profit after tax of 2019

· Expected payment date: In Quarter II and III of 2020

The actual amount could be changed due to the rounding

1.9. General Meeting of Shareholders approved the General Mandate

· This Annual General Mandate of 2020 was approved by the Annual General Meeting of Shareholders of 2020 of Vietnam Germany Steel Pipe Joint Stock Company at the Annual General Meeting of Shareholders of 2020 on 28 Mar 2020

· This Annual General Mandate of 2020 is valid from 28 Mar 2020. Board of Directors of Vietnam Germany Steel Pipe Joint Stock Company is responsible for holding and leading the Company to implement the contents of this Annual General Mandate of 2020

· This Annual General Mandate of 2020 shall be sent to all shareholders of Vietnam Germany Steel Pipe Joint Stock Company through the website: vgpipe.com.vn

2. Board of Directors (Semi- annual/ annual reports):
2.1. Information about the members of Board of Directors:

	No.
	Board of Directors’ members
	Position
	Day becoming/ no longer member of Board of Directors
	Number of attendance
	Percentage
	Reason for absence

	1
	Le Minh Hai 
	Chair of Board of Directors 
	04 Jan 2013 
	3/3
	100%
	

	2
	Nguyen Huu The 
	Member of Board of Directors
	29 Mar 2008 
	3/3
	100%
	

	3
	Nguyen Vinh Tuyen 
	Member of Board of Directors
	24 Mar 2015 
	3/3
	100%
	

	4
	Nguyen Thi Nhi 
	Member of Board of Directors
	29 Mar 2008 
	3/3
	100%
	

	5
	Ngo Vi Anh Tu 
	Member of Board of Directors
	23 Mar 2013 
	3/3
	100%
	

	6
	Le Quoc Khanh 
	Member of Board of Directors
	14 April 2018 
	3/3
	100%
	

	7
	Nguyen Trong Dac 
	Member of Board of Directors
	14 April 2018 
	3/3
	100%
	

	8
	Bui Van Hieu
	Member of Board of Directors
	14 April 2018 
	3/3
	100%
	


2.2. Supervision by Board of Directors with Manager (General Manager):
Board Resolutions/ Decisions: 
- Resolution No. 01/2020-BBHDQT dated 24 Feb 2020 on approving borrowing working capital for the Company in 2020 – 2021 at Vietnam International Commercial Joint Stock Bank – Ly Thuong Kiet Branch, Hanoi 
- Resolution No. 02/2020-NQHDQT/VGP dated 06 May 2020 on approving the contents of adjusting Viet Duc Legend City Urban Zone such as the scale of project, functions of using land, structure of products and the progress of project 

- Resolution No. 03/2020-NQHDQT/VGP dated 24 June 2020 on approving that Viet Duc Steel Production Joint Stock Company (joint venture company) borrow land to make assets as follows: 
+ Area: 75.9m2 to build a part of office serving business and production operations of Viet Duc Steel Production Joint Stock Company

+ Borrowing term: From the date both parties approves to the end of 04 Dec 2051 
3. Board of Supervisors 
3.1. Information about members of Board of Supervisors:

	No.
	Members of Board of Supervisors
	Position
	Day becoming/no longer member of Board of Supervisors

	1
	Nguyen Van Loc 
	Head of Board of Supervisors 
	14 April 2018

	2
	Le Quy Minh 
	Member of Board of Supervisors 
	14 April 2018

	3
	Nguyen Thi Hoa
	Member of Board of Supervisors
	14 April 2018


3.2. Supervision operation of Supervisory Board on Board of Directors, Board of Management and shareholders
3.3. Performance of Supervisory Board 
3.4. Assessment of the coordination between Supervisory Board and Board of Directors, Board of Management and other managers
3.5. Some suggestions of Board of Supervisors 

3.6. Operational plan of Board of Supervisors in 2020
3.7. Other activities of Supervisory Board (if any): 

4. Training on corporate governance: None

5. List of affiliated persons of the public company as specified in clause 34, Article 6 of the Securities Law and transactions of affiliated persons of the Company with the Company

5.1. List of connected persons of the Company

5.2. Transactions between the Company and connected persons of the Company; or between the Company and major shareholders, PDMRs, connected persons of PDMRs: None

5.3. Transactions between PDMRs of the listing company, connected persons of PDMRs and Subsidiaries, the companies controlled by the listing company: None
5.4. Transactions between the Company and other partners

- Transactions between the Company and the company whose member of Board of Directors, members of Supervisory Board, Directors (General Directors) have been founding members or member of Board of Directors, Directors (General Directors) in recent 03 years (calculated from the date of making the report): None

- Transactions between the Company and the company whose connected persons of member of Board of Directors, members of Supervisory Board, Directors (General Directors) have been founding members or member of Board of Directors, Directors (General Directors): None

-  Other transactions of the Company (if any) which may bring material or spiritual benefits to member of Board of Directors, members of Supervisory Board, Directors (General Directors): None

5.5. Share transactions of PDMRs and PDMRs’ connected persons/ institutions

- List of PDMRs and connected persons

	No.
	Name
	Trading account (if any)
	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	1 
	Le Minh Hai
	
	Chair of Board of Directors 
	8,500,000
	20.18
	

	2 
	Nguyen Thi Thanh Thuy
	
	Wife of Chair of Board of Directors - Le Minh Hai
	4,525,000
	10.75
	

	3 
	Le Khanh Huyen
	
	Child of Chair of Board of Directors - Le Minh Hai
	3,470,000
	8.24
	

	4 
	Nguyen Huu Thue
	
	Member of Board of Directors – General Manager 
	1,292,540
	3.07
	

	5 
	Nguyen Thi Nhi
	
	Member of Board of Directors – Deputy General Director – Information disclosure officer
	2,358,720
	5.60
	

	6 
	Le Quoc Khanh
	
	Member of Board of Directors – Child of Chair of Board of Directors – Le Minh Hai
	2,170,000
	5.15
	

	7 
	Ngo Vi Anh Tu
	
	Member of Board of Directors 
	38,080
	0.09
	

	8 
	Ngo Vi Anh Tuan
	
	Member of Board of Directors
	14,560
	0.03
	

	9 
	Nguyen Vinh Tuyen
	
	Member of Board of Directors 
	100,800
	0.24
	

	10 
	Nguyen Thi Hoa
	
	Member of Board of Supervisors 
	0
	0
	

	11 
	Nguyen Trong Dac 
	
	Member of Board of Directors 
	0
	0
	

	12 
	Bui Van Hau
	
	Member of Board of Directors
	0
	0
	

	13 
	Nguyen Thi Thuy
	
	Head of Department of Finance and Accounting
	17,917
	0.04
	

	14 
	Nguyen Van Loc 
	
	Head of Board of Supervisors 
	0
	0
	

	15 
	Le Quy Ninh 
	
	Member of Board of Supervisors 
	0
	0
	


-  Transactions of PDMRs and connected persons/ institutions of the Company
6. Other significant issues: None
